
 
 
May 11, 2018 
 
 
The Honorable London Breed, President 
The Honorable Katy Tang, Chair, Land Use and Transportation Committee 
San Francisco Board of Supervisors 
1 Dr. Carlton B. Goodlett Place, #244 
San Francisco, CA  94012 
 
Rich Hillis, President 
San Francisco Planning Commission 
John Rahaim, Planning Director 
San Francisco Planning Department 
1650 Mission Street, Suite 400 
San Francisco, CA 94103 
 
 
RE:  OPPOSE: File #180117, Increasing the Transportation Sustainability Fee for Non-Residential Projects (Peskin) 
 
 
Dear President Breed, Supervisor Tang, President Hillis, and Director Rahaim, 
 
The San Francisco Chamber of Commerce, representing thousands of local businesses, opposes Supervisor 
Peskin’s proposed legislation (File #18117) that would increase the Transportation Sustainability Fee (TSF) on 
non-residential projects over 99,999 square feet.  
 
The TSF, which replaced the Transportation Impact Development Fee (TIDF) in 2015, was crafted by the SFMTA, 
members of the Board of Supervisors and a diverse group of stakeholders who met together over several years 
to negotiate a fee structure that would raise much-needed revenue for transit without impeding residential and 
commercial development. This was a good faith collaborative effort to come to agreement on fees paid by 
developers for new construction projects across the city, fees which have been producing substantial funding for 
improvements and upgrades to the city’s transportation systems for almost three years. 
 
In February 2016, just two months after the TSF was approved by the Supervisors, former Supervisor John 
Avalos introduced legislation to further increase the TSF for non-residential development projects over 99,999 
square feet by $2/sf, from $19.04 to $21.04/sf. Though narrowly passed by the Board of Supervisors, the 
legislation was vetoed by the late Mayor Ed Lee on the grounds that the fee structure had been painstakingly 
worked out and agreed to by all stakeholders, and the increase could potentially have a negative impact on 
large-scale development projects by making them too costly to undertake. 
 
 



Now, two years later, Supervisor Peskin is proposing an increase to the TSF of $5/sf (from $19.04 to $24.04/sf) 
on all new non-residential development projects over 99,999 square feet except in Central SOMA, where the 
increase would be $2/sf (from $19.04 to $21.04/sf). His proposal comes without stakeholder input, discussion or 
consensus that the additional increase is prudent and will not cause construction costs to rise beyond feasibility. 
While it has not yet been before the Planning Commission, which is scheduled to hear it on May 17th, the 
legislation was heard at the Land Use and Transportation Committee of the Board of Supervisors on May 7th 
where it was amended regarding Central SOMA, and continued to the Committee’s meeting on May 21, 2018. 
 
The San Francisco Chamber of Commerce supports the city reviewing these fees on a regular basis, perhaps 
every five years, informed by a complete and accurate financial analysis upon which decisions regarding 
whether to change the fees, on which projects, and by how much are based. We do not support targeting one 
type of development at random times to impose fee increases without analysis or input, and we therefore urge 
the Planning Commission and the Board of Supervisors to retain the current TSF fee structure and reject this 
legislation. 
 
Sincerely, 
 

 
Jim Lazarus        
Senior Vice President, Public Policy    
San Francisco Chamber of Commerce    
         
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
cc: The Clerk of the Board of Supervisors, to be distributed to all Supervisors; Mayor Mark Farrell 


